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Information gathered January 20 –31, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production is facing weather related challenges 
that are accelerating the seasonal decline in milk volumes.  Another 
heat event is covering a majority of Victoria and New South Wales 
with temperatures in the high 30’s to mid-40’s Celsius (+100 Fahren-
heit).  The current heat wave comes at a time when milk production 
was experiencing a rebound from a previous heat event 7 to 10 days 
ago.  The intense heat has caused milk production reductions of 10% 
or better in some areas along with isolated instances of cattle fatali-
ties due to heat exhaustion.  Those areas in northern Victoria that 
benefit from irrigation have seen less of an impact on milk produc-
tion, due to the heat.  In the northeastern part of the country, an ap-
proaching cyclone is threatening Queensland with strong winds, 
heavy rains and the likelihood of flash floods.  December’s prelimi-
nary milk production estimates range +1-1.5%, compared to the same 
period a year ago.  Prices for dairy products are stable to firm, sup-
ported by good demand and tight supplies.  China continues to be 
very active in all dairy markets and appears to pursue any and all 
dairy products available on the market. Australia’s oldest dairy pro-
ducer has been purchased by a Canadian firm, ending a prolonged 
three way competition to take over control of the company.   NEW 

ZEALAND  milk production in November was reported by DCANZ 
at 2.96 million tons, up 4.0% from November 2012 and 11.9% higher 
than two years ago.  Current milk production levels are holding up as 
weather has not been a factor.  Recent rains on the North Island have 
been beneficial to those areas that had been dry over the past few 
weeks.  The next 4-5 weeks will be critical in just how well this 
year’s production season has fared.   If the weather continues to be a 
non-factor, some producers are estimating that milk production could 
be as high as 8% over last year’s drought stricken season.  The in-
crease over last year’s production is welcome as manufacturers con-
tinue to build supplies to cover the carryover period, typically June, 
July and August.  Prices for all dairy products are firm with most 
supplies for Q1 and Q2 committed.  China has remained active in the 
dairy markets, which is a bit unusual with the Chinese New Year 
beginning at the end of the week on January 31.  Global demand con-
tinues to be very strong for nearly all dairy products.  The higher 
dairy product prices have now worked their way to consumers with 
some buyers resisting higher prices, due to growing unwillingness of 
customers to purchase at current price levels with some buyers begin-
ning to consider alternative products.   
 
 
 
 
BUTTER:  Oceania butter prices increased this week with the low 
end of the range moving up significantly.  The market continues to be 
a tiered market with Russian exports at the upper end of the range, 
Middle East and North African sales in the mid-range. The strong 
Russian demand has more to do with their improved economy and 
the increased purchasing power of consumers, than with the demand 
increases caused by the upcoming Olympics.  Production in Oceania 
is focused on building stocks to cover current commitments and for 
the carryover period.  Product availability for spot sales is limited.  At 
the January 21 GDT event 108, butter averaged $4,793/MT for the 
March contracts, +12.2%, and $4,657/MT for all contract periods, 
+10.8%.  AMF prices averaged $5,616/MT for the March contracts, 
+2.2% from the prior event.  For all contract periods, the AMF price 
average was $5,641/MT, +2.2%.   
                                                                  
82% BUTTERFAT:                        4,450 - 4,825            

SKIM MILK POWDER (SMP):  Little has changed in the Oceania 
SMP market during the past fortnight with prices firming, continued 
strong demand and tight supplies.  Some manufacturers are finding 
the combined margins of butter and SMP are equal to or above WMP 
and are attempting to channel more milk to SMP and butter produc-
tion.  Demand is good coming from Southeast Asia, the Middle East 
and North Africa.  Some buyers have intimated that customers are 
tiring of high prices and may be looking for alternative products to 
lower their costs.  The continued good sales of SMP would seem to 
indicate that some easing in demand from one region is quickly filled 
with demand from another.  As production slows in Oceania, buyers 
are beginning to search in earnest for buying opportunities in the 
northern hemisphere.  At the January 21th GDT event 108, SMP for 
all regions and contracting periods averaged $4,698 per MT, -0.5%.  
For trading in contract period 2, March 2014, prices averaged $4,985 
for NZ sourced medium heat product, down $75 from the prior event.  
For March sales, the price gap between NZ and U.S. sourced MH 
SMP, at $4,535, was $450/MT.  
                                                                 
1.25% BUTTERFAT:                            4,700 - 5,300           
 
 
 
CHEDDAR CHEESE:  Cheddar cheese prices were steady to firm 
this week with some prices increasing within the range.  The cheddar 
market is receiving support from the increases seen in other dairy 
product prices.  Current production is covering immediate needs and 
future commitments.  Export demand is fairly strong with continued 
good interest from Russia and China.  Milk continues to be diverted, 
where possible, from cheese manufacturing to whole milk powder 
production, because of price advantages and quicker turnover.   Sup-
plies are seen as tight with limited availability on the spot market. 
                                                                  
39% MAXIMUM MOISTURE:                       4,500 - 5,300           
 
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder prices 
held steady in a firm market. Current available supplies are very lim-
ited with a majority of Q1 and Q2 supplies committed.  Most manu-
facturers continue to channel additional milk volumes into WMP 
production to take advantage of the current strength in demand and 
high prices.  Demand continues to be strong with major buying inter-
est coming from China.  China’s January import levels are expected 
to exceed the strong November and December tonnage, due to lower 
tariff rates, which went into effect January 1.  The increase in Janu-
ary’s market activity was to build up stocks prior to the Chinese New 
Year.  The Middle East and North Africa are also adding to the de-
mand for WMP.  At the January 21th GDT event, the WMP pricing 
index, across all contracting periods, averaged $4,943 per MT, up 
0.1% compared to the prior event.  For contract periods 2 and 3, 
March and April 2014, NZ regular WMP averaged $4,895 and 
$4,945 per MT, respectively.  
                                                                  
26% BUTTERFAT:                              4,900 - 5,400           
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